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|. Typeof Firm (A FIRJEHE )

1.) Sole Proprietorship (fifl A2 F])

2.) Partnership (& %A F])

3.) Corporation ({53 w]) (C-Corp)

4.) S-Corporation (/N4> w]) (S-Corp)

5.) LLC (Limited Liability Company) (& BR &£/ ])

6.) LLP (Limited Liability Partnership) (£ R & (-4 /A F])

Advantage (4 i2)

Disadvantage (i)
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Business Establishments by Number of
Employees
Statistical Abstract of the United States, 2005

11.41%

2.09%

ko.la%
0.09%

86.24%

O Under 20 employees W 20-99 employees
00 100-499 employees 00 500-1,000 employees
W 1,000 or more employees




Number of Businesses in the US
Statistical Abstract of the United States, 2005

2.8

@ Sole Proprietorships: 21.5 millions W Corporations: 5.7 millions

O Partnerships: 2.8 millions




Ex:

|1. Type of Tax (F:AIFELE)

AVERIAT | BTA

$50,000
$3,100
$725
$56
$238

$7
Total: $54,126

O Wage
$50,000

W SUI $238
O ST $7

B SS Tax
$3,100

O Medicare
$725

O FUI $56

O Wage $50,000
B SS Tax $3,100
O Medicare $725
O FUI $56

B SUI $238

O ST $7

AL FREA Paid by (H17fE£#E)
1 | Federal tax (0-35%) iRz BT
2 | State tax (0-9.3%) JH%E BT
3 | City tax (0-0.1%) T L INH]
4 | Social Security Tax (6.2% x 2 x Max $106,800) 18 7 &A% BT 62% | AAF] 6.2%
5 | Medicare Tax (1.45% x 2)B& R {A A BT 1.45% | A7 1.45%
6 | Federal unemployment Insurance tax (0.8% x $7,000)i #5 J ZE £/ kil NS
7 | State Disability Insurance (SDI) (1.1% x Max. $90,669)J1 {55 {7 A BT
8 | State unemployment insurance tax (3.4% x $7,000) & 24 {5 s N
9 | State Training tax (0.1% x $7,000)J 373 IAFE]
BRI AF] / B TA
1) Sales tax (H &AL) (6 - 9%)
2) Transfer tax (% FEHgAT)
3) Gift tax (H5ALY) (18-45%)
4) Estate tax (&% A)(41-45%)
#Hik $50,0008 T
Social Security tax: $3,100 (850,000 x 6.2%) (xF])
Medicare tax: $725 (850,000 x 1.45%) (@ g=))
3 Unemployment Insurance tax: $56 ($7,000 x 0.8%) (2]
JN SDI: $550 (850,000 x 1.10%) (BT)
State Unemployment Insurance tax: $238 (87,000 x 3.4%) (2]
State Training tax: $7 (837,000 x 0.1%) (Z2xH])




I11. Tax Rate (A FIRIAL S )

Social Security / Medicare (t
LR | B RRAT)

Federal (i %)

State (JNA)

1. Sole Social Security tax 12.4% x

Proprietorship Max $106,800 Medicare tax 0 e 35% (BE Mt LFIE) 0 e 9.3% (BER LA
(EPN7 ] 2.9%

2. Partnership | Social Security tax 12.4% x INEIARHEEIA R L OER | S RIS EIRE /OB
ABAF | Max $106.800 Medicare tax | ey gt A D | BAELEUHA 0 A 5 18

2.9%
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10.84% (AT B A F]) %=
/» $800/4F (Minimum tax)Fl]
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V. AEIHIRRHE (Stock Option) &
IRMAtEF]EHE] (Retirement Plan)

* Stock option
o ESPP (Employee Stock Purchase Plan)
o NQSO (Non-Qualify Stock Option)
o ISO (Incentive Stock Option)

* Retirement plan
o Participation (Eligibility)
Coverage
Vesting
Reporting

o
o
o
o Fiduciary



Retirement Plan

IBAREFEIAO TR ([N (FHl)

Defined Benefit

Cash Balance

Target Benefit

Money Purchase

Profit Sharing

Stock Bonus

403(b) BT B I R R

401(k) / Roth 401(k)

THRIFT

L\\
><><><><><><><><><><£fl

Age Base Profit Sharing

SEP

Regular IRA

eltalls

ROTH IRA

Simple 401(k)

s

Simple IRA BT A#A#EE 1004

Individual 401(k) X BT ABAEE 100 A

412(i) / Defined Benefit X B LR Em 5SA

401(K) - (- 47 IR F9)

401(k) Contribution Limits

Y ear 2001 2002 2003 2004 2005 2006 2007 2008

Under Age50 10,500 | 11,000 | 12,000 | 13,000 | 14,000 | 15,000 | 15,500 | 15,500

Age 50 and over 10,500 | 12,000 | 14,000 | 16,000 | 18,000 | 20,000 | 20,500 | 20,500




A~

Corp Tax Rate (X3 /A TR R)

Tax Rate Schedule

If Taxable income (line 30, Form 1120) on page 1 is:

Over -- But not over -- Tax is: Of the amount over --

$0 $50,000 15% $0

50,000 75,000 $7,500 + 25% 50,000

75,000 100,000 13,750 + 34% 75,000

100,000 335,000 22,250 + 39% 100,000

335,000 10,000,000 113,900 + 34% 335,000

10,000,000 15,000,000 3,400,000 + 35% 10,000,000

15,000,000 18,333,333 5,150,000 + 38% 15,000,000

18,333,333 e 35% $0
LLC Fee (ARREMLAT])

In addition to the annual tax, every LLC must pay a fee based on total annual income.
Use the following chart to compute the fee:

If total annual income from
Form 568, Side 1. line 1 is:

Equal to or over -- but not over -- The Fee is
$250,000 $499,999 $900

500,000 999,999 2,500

1,000,000 4,999,999 6,000

5,000,000 and over 11,790



2008 California Tax Rate Schedules

@ Go to our website at fth.ca.gov to e-file and eliminate the math. Or search our website for tax calculator to figure your tax online.

Use only if your taxable income on Form 540/540A, line 19 is more than $100,000. If $100,000 or less, use the Tax Table.

If the amount on Form 540/540A,

line 19 is Enter on Form 540/540A, of the
over — But not over — line 20 amount over —
$ 0 $ 7,168 $ 0.00 + 1.0% $ 0.00
Schedule X - 7,168 16,994 71.68 + 2.0% 7,168
Use if your filing status is 16,994 26,821 268.20 + 4.0% 16,994
Single or Married/RDP Filing Separately 26,821 37,233 661.28 + 6.0% 26,821
37,233 47,055 1,286.00 + 8.0% 37,233
47,0565 AND OVER 2,071.76 + 9.3% 47,055
$ 0 $ 14,336 $ 0.00 + 1.0% $ 0.00
Schedule Y - 14,336 33,988 143.46 + 2.0% 14,336
Use if your filing status is 33,988 53,642 536.40 + 4.0% 33,988
Married/RDP Filing Jointly or Qualifying 53,642 74,466 1,322.56 + 6.0% 53,642
Widow(er) with Dependent Child 74,466 94,110 2,572.00 + 8.0% 74,466
94,110 AND OVER 4,143.52 + 9.3% 94,110
$ 0 $ 14,345 $ 0.00 + 1.0% $ 0.00
Schedule 2 - 14,345 33,989 143.45 + 2.0% 14,345
Use if your filing status is 33,989 43,814 536.33 + 4.0% 33,989
Head of Household 43,814 54,225 929.33 + 6.0% 43,814
54,225 64,050 1,553.99 + 8.0% 54,225
64,050 AND OVER 2,339.99 + 9.3% 64,050

How to Figure Tax Using the 2008 California Tax Rate Schedules

Example: Chris and Pat Anderson are filing a joint return using Form 540. Their taxable income on Form 540, line 19 is $125,000.
Step 1:  Using Schedule Y, they find the taxable income range that includes their taxable income of $125,000. See the boxed range in the sample below.

If the amount on Form 540,

line 19 is: Enter on Form 540, line 20 of the
over — But not over — amount over —
$ 0 $ 14,336 $ 0.00 + 1.0% $ 0.00
Schedulg Y- 14,336 33,988 143.46 + 2.0% 14,336
Use if your filing status is 33,988 53,642 536.40 + 4.0% 33,988
Married/RDP Filing Jointly or Qualifying 53,642 74,466 1,322.56 + 6.0% 53,642
Widow(er) with Dependent Child 74,466 94,110 2,572.00 + 8.0% 74,466
[ 94,110 AND OVER 4,143.52 + 9.3% 94,110
Example Your Income
Step 2:  They subtract the amount at the beginning of their range from $125,000 $
their taxable income. -94.110 -
$ 30,890 $
Step 3:  They multiply the result from Step 2 by the percentage for $30,890 $
their range. x .093 X
$2,872.77 $
Step 4:  They round the amount from Step 3 to two decimals (if $4,143.52 $
necessary) and add it to the tax amount for their income +2,872.77 +
range. After rounding the result, they will enter $7,016 on $7,016.29 $

Form 540, line 20. For information on rounding, see
“Filling in Your Tax Return” on page 9.




The Tax Rate Schedules are shown so you can see the tax rate that applies
to all levels of taxable income. Do not use themto figure your tax. Instead,
see chapter 30.

2008
Tax Rate
Schedules

Schedule X—If your filing status is Single

!f your tgxable The tax is:

income is: o il
But not amount

Over— over— over—
$0 $8,025 . 10% $0
8,025 32,550 $802.50 + 15% 8,025
32,550 78,850 4,481.25 + 25% 32,550
78,850 164,550 16,056.25 + 28% 78,850
164,550 357,700 40,052.25 + 33% 164,550
357,700 . 103,791.75 + 35% 357,700

Schedule Y-1—If your filing status is Married filing jointly or Qualifying widow(er)

!f your tgxable The tax is:

income is: of the
But not amount

Over— over— over—
$0 $16,050 . 10% $0
16,050 65,100 $1,605.00 + 15% 16,050
65,100 131,450 8,962.50 + 25% 65,100
131,450 200,300 25,550.00 + 28% 131,450
200,300 357,700 44,828.00 + 33% 200,300
357,700 96,770.00 + 35% 357,700

Schedule Y-2—If your filing status is Married filing separately

_If your taxable The tax is:

income is: of the
But not amount

Over— over— over—
$0 $8,025 10% $0
8,025 32,550 $802.50 + 15% 8,025
32,550 65,725 4,481.25 + 25% 32,550
65,725 100,150 12,775.00 + 28% 65,725
100,150 178,850 22,414.00 + 33% 100,150
178,850 .. 48,385.00 + 35% 178,850

Schedule Z—If your filing status is Head of household

_If your tgxable The tax is:

income is: of the
But not amount

Over— over— over—
$0 $11,450 . 10% $0
11,450 43,650 $1,145.00 + 15% 11,450
43,650 112,650 5,975.00 + 25% 43,650
112,650 182,400 23,225.00 + 28% 112,650
182,400 357,700 42,755.00 + 33% 182,400

357,700 100,604.00 + 35% 357,700
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